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SUBJECT: REQUEST FOR PRELIMINARY COMMITMENT TO 
FINANCE COPPER ROD ROLLING MILL 

1. EMBASSY HAS RECEIVED COPY OF APPLICATION NO. 47 

FROM BANK HANDLOWY TO EXIM BANK REQUESTING A PRELIMINARY 
COMMITMENT TO FINANCE 55 PERCENT OF A COPPER ROD ROLLING 
MILL WHICH WILL BE SUPPLIED BY KRUPP INTERNATIONAL, 

INC. OF NEW YORK. 

2. IN THE EMBASSY'S OPINION, THIS CONTRACT DOES NOT 
MEET THE CRITERIA SET FORTH FOR 55 PERCENT PARTICIPATION 
BY EXIM BANK, SINCE TO OUR KNOWLEDGE THE ONLY COMPETITOR 
KRUPP INTERNATIONAL HAD WAS SOUTHWIRE, ANOTHER U.S. FIRM. 

3. MOREOVER, WHEN THE SOUTHWIRE REPRESENTATIVE LEARNED 
THAT KRUPP INTERNATIONAL HAD WON THE BID, HE PROTESTED 
STRONGLY TO THE EMBASSY THAT IT WOULD BE INAPPROPRIATE 
FOR EXIM BANK TO FINANCE THE FULL PROJECT COST FOR KRUPP. 

HE CLAIMED THAT 20 TO 30 PERCENT OF THE PROJECT 

WOULD BE ENGINEERING COSTS WHICH HE WAS QUITE SURE 
WOULD NOT BE PERFORMED IN THE U.S. BUT RATHER AT 
KRUPP'S HEADQUARTERS IN GERMANY. 
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